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Abstract

The objective of this paper is to ascertain whetherEU is seeking policy convergence
with its neighbours in the area of trade by meanEW regulations. For each trade-

related topic, we carried out a content analysishef available official documents to

identify the model of relations that has been distadd between the EU and four

neighbouring countries (Morocco, Algeria, UkraimelaGeorgia). The findings indicate

that Europeanization is the EU strategy in mosegsallowever, adaptation to European
regulations is only a long-term aim. When interoadil regulations exist in a specific

area, the EU usually demands the internationatinatif a country’s regulations as a
first step. When there are no international reguiat the convergence process is
established on the basis of bilaterally developedms. EU strategy also varies

depending on the country. Its relations with Algeare the most particular. We

conclude that the EU is promoting policy convergewith its neighbours in the area of
trade mainlyon the basis of international and bilaterally-depeld regulations
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The purpose of this presentation is to highlighe arf the results of more extensive
research on the workings of the European NeighlmmgtPolicy (ENP). As expected,
the European Union (EU) is promoting policy conwarge with its neighbours through
the ENP. Yet, within the area of trade, this isiaehd mainly on the basis of
international and bilaterally-developed standaadisar than through EU norms

1. The European Neighbourhood Policy: ‘everything bt institutions’

The ENP came about as a result of the enlargenighedU into Eastern and Central
Europe (Bataller and Jordan, 2009; Guinea, 2008rade, 2007; Lefebvre, 2007;
Calvo, 2005; Escribano, 2005). The aim was to eraatarea of stability, security and
shared prosperity with the new neighbours to thet EBad with the Mediterranean
partners, using a strategy that is similar to tianlargement, but not as far reaching.

The ENP is considered an alternative to accesSimae its first communications on the
ENP, the EU has made it clear that it is willingofiber its neighbours ‘everything but
institutions’. As the European Commission (2003:sEtes: “The aim of the new
Neighbourhood Policy is therefore to provide a fesvork for the development of a
new relationship which will not, in the medium-ternmclude a perspective of
membership or a role in the Union’s institutions”.

However, the incentives that are offered to neigiing countries so that they build
closer relations with the EU and the operatingtstya that is applied appear similar in
many respects to the “regatta” approach to enlaegérthat the EU used with Eastern
European countries. First, although the framewdrthe ENP is plurilateral, as it is the
same for all neighbouring countries, the EU essailels a bilateral relationship with each
country (the differentiation principle) and prom®t&o regional areas. One area comes
under the Barcelona Process, which involves sonthtditerranean countries such as
Morocco, Tunisia, Algeria, Egypt, Libya, Syria, dan, Lebanon, Israel and the
Palestinian Authority and has led to the recentodnior the Mediterranean (joint
declaration at the Paris Summit for the Mediteraamel3 July 2008). The other area is
the East group of the ENP, in which Armenia, Azgdm Belarus, Georgia, the
Republic of Moldova and Ukraine have just formed tRastern Partnership” with the
EU (Presidency Conclusions, 19-20 March 2009).

Next, the ENP functions on the basis of two mastruments: Action Plans (AP) and
the European Neighbourhood and Partnership Institu(@NPI). The EU negotiates an
Action Plan with each neighbouring country. In &, it defines a set of priorities and
specific actions in key areas such as: dialoguepatitcal reform, economic and trade
reforms, equitable social and economic developnjastice and home affairs, energy,
transport, the information society, the environmeemd the development of civil society,

“This article is part of the EUPROX project “Europeation, Internationalization and Coordination in
the Proximity of the European Union”, which was ded by the National Research and Development
Plan of the Spanish Ministry of Education and Soée(SEJ2006-03134/CPOL).



among other factorsThe aim of the AP is to ensure the attainmenhefftll potential
of the EU’s Partnership and Cooperation Agreemeiitts countries in Eastern Europe
and in the South Caucasus, and of its Associatigreéments with countries in the
southern Mediterranean.

The ENPI is a new instrument that replaces the MERAgrammes for southern
countries and TACIS for eastern countries and Russis a more flexible instrument
that is based on specific actions to promote palitieconomic and social reforms in the
neighbouring area. These actions include crosseboooperation, twinning with
officials from EU Member State administrations, tAechnical Assistance and
Information Exchange (TAIEX) toolthe Governance Facility instrument and the
mechanism for supporting investment. The finaneralelope allocated to the ENPI for
2007-2013 is 11.181 billion euros (Regulation 18886). The funds assigned to each
country depend on their needs, absorption capacitytheir implementation of agreed
reforms.

Therefore, through the ENP the EU is committeditergjthening bilateral and regional

relations with its neighbouring countries to attaconomic integration, among other
goals. The pace of integration depends on eachtrgourhe method is similar to the

regatta approach used in the EU enlargement t&alse and determines the amount of
financial aid that the country receives. This ststiyws that the ENP’s strategy for
bringing its neighbours’ policies into line with Eypean regulations is much more
flexible than a formal EU accession process.

2. Methodology

To determine the EU'’s strategy of policy convergewith its neighbours in the area of
trade, we carried out an in-depth study of theofeihg documents: Association
Agreements or Partnership and Cooperation Agreen(&oim now on, both referred to
as AA) and Action Plans (AP). When we had doubtsualihe meaning of aspects
described in these documents, we used the follows@ reference: Progress Reports
(PR), Strategy Papers (SP), the National Indica®iregrammes (NIP) and the MEDA,
TACIS and ENPI programmésThe AAs establish general objectives to be atthine
bilateral trade and related areas and were, in n@a®es, drawn up prior to the
neighbourhood policy. APs specify the steps reguteeachieve these objectives and
frequently clarify the objective itself. The PR atiet SP provide an overview of the
development and progress of this process. Findig/NIP and the MEDA, TACIS and
ENPI programmes enable us to quantify the finanei@ allocated to meet the
commitments.

The aim of this content analysis was to identife tfollowing three categories:

Europeanization, Internationalization and CoordoratThese three categories are taken
from the theoretical approach developed by Barbal.e2007, 2009). These authors
maintained that, although the ENP was purposefatiyceived as a strategy to

% These privileged relations between the EU and eigting countries should be based on commitments
to shared values, particularly in the following @asedemocracy, the rule of law, good governance and
respect for human rights, market economy princjdles and fair trade based on regulations, suetéen
development and poverty reduction (European Coniomis2004).

3 All of these documents can be accessed at: leitpeliropa.eu/world/enp/documents_en.htm.



encourage neighbours to form closer relationshigh the EU, the EU may pursue
policy convergencdein the ENP area on other bases than its norms.b&idd
convergence is less predominant in the EU’s reiativith its neighbours than is
usually portrayed in the literature.

Following Barbé’s approach, the EU may promote #ueption of three kinds of
standards: European, international and bilateriseed. This leads to three kinds of
convergence processes:. Europeanization, Interrsdization and Coordination. The
Europeanization process occurs when the EU promibiesadoption of theacquis
communautaire. The Internationalization process arises whenEbeacts to transmit
norms produced by other international institutiombe Coordination process can be
found when the EU promotesl hoc bilateral norms: “These might be a completely
new kind of norms that attempts to regulate actoetations in a given issue-area;
norms that originate from EU regulations but argisteéd to new conditions; norms that
originate from other international regimes but aggusted or specified by both parts in
order to better suit concrete situations” (Bagbaé, 2007: 5).

Thus, in our analysis, we considered that the msdELiropeanization if the AA or the
AP includes an agreement to comply with or adoptogean norms. The model is
Coordination if what is agreed is a negotiationtloe application of different norms
depending on the product, service or process. lginhe convergence model is
Internationalization if the agreement is to compiyh or adopt international norms (of
the World Trade Organization [WTO] or other intetfoaal institutions).

This content analysis was carried out for fourhaf 16 neighbouring countries: Algeria,

Georgia, Morocco and Ukraine. Two criteria wereduseselect these four countries: a
purely geographic criterion and one related to prsg in trade relations with the EU.

Thus, from each one of the two neighbouring ardlas Eastern Partnership and the
Union for the Mediterranean), we selected the agutiitat has made most progress in
trade relations with the EU and that which has nladst progress. Ukraine is the only
country out of the Eastern Neighbours that is nafog a free trade area agreement
and Georgia is the only country that is not yetlyeto negotiate a free trade area.

Morocco is the only country of the Southern Neiginisathat is negotiating an advanced
free trade area agreement and Algeria is the oolbntey in this group that has not

agreed an AP with the EU.

3. The area of trade

“ Barbé’s group defines policy convergence as: ‘iangease in the similarity between one or more
characteristics of a certain policy (e.g. policyeaiives, policy instruments, policy settings) asa
given set of political jurisdictions (supranatiomadtitutions, states, regions, local authorit@#r a
given period of time” (Knill, 2005: 768 as cited Bwarbé et al., 2009, footnote 1).The notion of ippl
convergence’ is preferred to the unidirectionalipotransfer’ because “it can better capture thet that
the increasing policy similarity across differentas might be the result of a more complex intéoat
(Barbé et al, 2009: 7).

® The European Commission carried out a feasibiliigybf Georgia in 2008, whose result was positive
in terms of the potential benefits of the free ¢ratlea. However, the report concluded that thetopun
was still not ready to implement the measuresttiiatcommitment would require (Progress Report
Georgia, SEC[2009] 513/12, Brussels 23.04.2009).

® For more details on the progress of these cosntrizde relations with the EU, see Milkital. (2010).



The EU offers each of these countries the oppdstuni establish a free trade area for
industrial products and some agricultural produsts,that in the future they can be
incorporated into the internal marKefccording to the European Commission (2003),
economic integration in the frame of the ENP shandble these partner countries to
attain the free movement of goods, services, dapitd workers with the EU, in a
gradual and asymmetrical manner. The aim is ndt fosattain a tariff reduction
agreement on some products, but also to aligndheuws trade-related areas.

Thus, in the AP and in AA signed with neighbouricguntries, the section on trade
includes “traditional” and “new” topics. The tradmal topics are those related to the
trade of goods and related aspects such as custeamical barriers, anti-dumping
regulations and sanitary and phytosanitary measuies “new” topics are related to
trade in services, intellectual property rightse tight of establishment, competition
policy and public procurement.

The EU already has common regulations for all thepe&s and international trade law
has also been extended to include several of the topics. To the international
regulations on traditional trade topics (GATT), bdween added regulations on trade in
services (GATS) and on trade-related aspects efléstual property rights (TRIPS).
However, there is still no international regulatofsamework for the right of
establishment and competition policy and the irdBomal standards that exist on public
procurement have only been adopted by a small nuofbeountries. Table 1 shows a
summary of existing European and international legns for each of these trade
topics. Table 2 shows the same information in apamative form, which illustrates that
the European regulations tend to be more develapédstricter than the international
ones in most areas of trade. However, as the Ed member of the WTO, its
regulations cannot contradict international ones.

Table 1.European and international trade regulations

Tariff reductions Specific tariff reduction agreements in the
framework of a free trade area (FTA) |or
commitments to negotiate a FTA in the
future.

Nomenclature Regulations on the classification of googds.
Standardized international regulations (the
Harmonized Commodity Description and
Coding System) exist. The EU has its own
system called Combined Nomenclature,
which includes  the international
regulations.

Customs Customs provisions are governed |by
specific parts of the GATT (Arts. VIl tp
X). In addition, the EU has some of |ts

" The EU already has preferential trade arrangemeitisall the countries discussed here, as they are
developing countries. These arrangements are nmadeigh the Generalized System of Preferences
(Council Regulation [EC] no. 732/2008) or the Exampal Trade Measures (Council Regulation [EC] no.
2007/2000).



own regulations.

Rules of origin

These are a customs formality (Art. VIII
the GATT), but there are no stande
definitions in this area, despite t
mandate after the Uruguay Round of
GATT. Consequently, each country ¢
have its own criteria for determining ti
origin of goods.

Anti-dumping regulations

International regulations on anti-dumpi
are governed by Art. VI of the GATT. Th
EU legislation is in agreement with th
regulation.

Technical barriers

Any country’s technical regulations shou
comply with the WTQO’s Agreement @
Technical Barriers to Trade. To ma
regulations more  compatible, i
International Organization fg
Standardization (ISO) encourages

adoption of international regulations. T
EU has developed its own system
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standards through a process of optional or

compulsory harmonization. However, 4Q
of its harmonized standards are
transposition of international regulations
Some countries resolve the problems
this area by signing mutual recogniti

agreements, generally for specific sector

Sanitary and phytosanitary measures
(SPS measures)

Since 1995, the WTO has includ
provisions on SPS measures. These
minimum provisions that enable countr
to establish stricter standards and checl
and certification procedures if justified I
science. The EU has introduced a v
strict system in this area with which oth
countries’ exports must comply.
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Freedom to provide services

Trade in services is regulated by t
WTO’s GATS Agreement. As this is
relatively recent agreement,
development has been limited to date. A
bilaterally agreed liberalization shou
meet the Most Favoured Nation (MF
requirements. If the free trade ar
agreements include trade in services,
agreed liberalization is excluded from t
MFN principle.

The EU has its own standards on trade
services, in the framework of the interr
market. The Customs Union does not h
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countries (Art. V GATS Agreement).




Trade-related aspects of intellectual These rights are regulated by the WTOQ'’s
property rights (TRIPS) TRIPS Agreement. All WTO member
countries must adopt the legislation |on
these rights and ensure that they Jare
applied. This is minimum legislation and
countries can apply stricter standards.
Each EU country has its own legislation jon

this issue and European standards have
also been created.

Right of establishment There are no international standards on|the
right of establishment, except the
provisions on service activities in the
GATS Agreement and some provisions|on
Trade-Related Investment  Measufes
(TRIMS). In general, this right is regulated
bilaterally and in the interests of bath
parties.
The EU standards on the right |of
establishment form part of the EC internal
market agreement.

Competition policy There are no international standards|on
competition policy. The GATT contains
provisions that regulate some anti-
competitive behaviour (anti-dumping, Art.
VI; subsidies, Art. XVI; and Art. XVII
regulates the behaviour of import and
export monopolies and ensures that the
protection is no greater than that of the
bound tariff. It also provides guarantees of
non-discrimination and national
treatment). The EU has its own standgrds
in this area, as it is a fundamental basis of
the internal market regulations.

Public procurement Public procurement is regulated by| a
Plurilateral Agreement subscribed to py
some WTO member countries. Nan-
adhering countries can establish bilateral
agreements to regulate access to public
procurement.
The EU has its own standards on public
procurement in the internal market.

Sources: Millet (2001), Muns (2005) and I1zkovitz et al. (2007)

Table 2. Comparison of the requirements or areas covered by European and
international standards

EU International
Trade topic regulations | regulations Comparison
Trade of goods
Tariff reductions Ad hoc Ad hoc Ad hoc




Nomenclature Yes Yes EU
Customs Yes Yes EU
Rules of origin Yes No EU
Anti-dumping regulations Yes Yes The same
Technical barriers Yes Minimum EU
Sanitary and phytosanitary

issues Yes Yes EU
Trade in services Yes Minimum EU
Intellectual property rights | Yes Yes EU
Right of establishment Yes No EU
Competition policy yes Minimum? EU
Public procurement yes Minimum EU
4. Results

In this section, we describe the model of relatifmmseach trade-related topic addressed
in our study and for each of the four selected twem In each case, the model was
identified on the basis of the demands that thehB& made, which are listed for each
country in Tables 1, 2, 3 and 4 of the Appendix.

To summarize and to facilitate a comparative amslyee models of EU relations with
neighbouring countries for each trade-related tapécgiven in Table 3. Clearly, the EU
does not just use the model of Europeanizationtantrade relations with the four
neighbouring countries. The model of convergenceegulations that we identified
differs according to the country and the specificlé-related topic.

Table 3. Models of relations between the EU and Morocco, Algeria, Georgia
and Ukrainein the area of trade

TRADE MOROCCO ALGERIA GEORGIA UKRAINE
Tariff reduction Coordination Coordination Coordination Coordination
Nomenclature Europeanization Coordination Europeanization Intéonalization
and
Europeanization i
the long term
Customs Europeanization Coordination Internationalizatigninternationalization
and and
Europeanization in Europeanization ir
the long term the long term
Rules of origin Coordination Internationalization|, Coordination Internationalization|,
Coordination Coordination
Anti-dumping Internationalization | Internationalizatior] Intermatalization | Internationalization
regulations
Technical barriers: | Europeanization Europeanization Europeanization| Europeanization
standardized products and and
Internationalization | Internationalization
Technical barriers: | Coordination and No demands Coordination Coordination
non-standardized Europeanization in




products the long term

Sanitary and | Internationalization | Coordination  and Internationalization | Internationalization

phytosanitary measures | and Europeanization in and and
Europeanization in the long term Europeanization i Europeanization ir
the long term the long term the long term

Trade in services Coordination  and Coordination and Coordination Coordination
Europeanization in Europeanization in
the long term. the long term

Intellectual property | Internationalization | Internationalization | Internationalization | Internationalization

Rights and and and
Europeanization in Europeanization in Europeanization ir
the long term the long term the long term

Right of establishment | Coordination Coordination Coordination Coordination

Competition policy Internationalization | Coordination  and Coordination and Coordination and
and Europeanization in Europeanization i Europeanization ir
Europeanization in the long term the long term the long term
the long term

Public procurement Coordination Coordination  andCoordination and Coordination and

Europeanization in Europeanization ir] Europeanization in
the long term the long term the long term

In an analysis by country, we can see that the &&$ the three models of relations with
each of these four countries. In most trade atbassame models are used in Morocco,
Georgia and Ukraine. In these cases, the main mietels to be Europeanization.

Algeria is an exception, as it has not yet agraed\R and the main model applied is

that of coordination.

The models of relations are only the same for sofribe areas of trade. Thus, for all
areas related to accessing a market (tariff redoftitrade in services, right of
establishment and public procurement), the main ahad Coordination for all
countries. However, in the case of Morocco and Adgm the area of trade in services
(when it goes beyond cross-border trade) and Adg&ieorgia and Ukraine for public
procurement, the main long-term model is Europediua.

In contrast, in areas of trade that are relatewaide standards (nomenclature, customs,
rules of origin, anti-dumping regulations, techhibarriers, sanitary and phytosanitary
measures) and regulations related to trade (ictabé property rights and competition
policy), a predominant model of relations was ofdynd for one case: anti-dumping
regulations. The EU uses the model of Internatiaatibn for anti-dumping regulations
in the four countries. For the rest of the areagrade, the EU uses the three models
with some differences between the countries.

Thus, the current strategy of EU convergence wameighbouring countries is flexible
and varies according to the country and the tratied topic that is considered. In
addition to Europeanization, other models of relathave been established, such as
coordination and internationalization. The choi¢ermdel appears to depend on two
factors: whether or not there are internationall&ipns in this area, and whether the
European regulations are different from the inteomal ones.

® Regardless of whether neighbouring countries aogld\Trade Organization (WTO) members, the EU
requires the application of the Most Favoured Nefiinciple and compliance with some WTO trade
regulations. Currently, the only country that i aOWTO member is Algeria. However, Georgia and
Ukraine were not members when they signed their AA.



As shown in Table 4, when the EU fully applies atetnational standard, countries
only need to comply with this. This is the caseanfi-dumping legislation. However,
when the EU has standards that supplement thenatienal ones, the main EU strategy
is cautious and a two-stage process is proposedipl@nce with international
regulations in the short term and with Europeanliaggns in the long term. This is the
case of the nomenclature, customs regulations, drdamed technical regulations,
sanitary and phytosanitary measures and intelleptoaerty rights.

In areas in which there is little or no internatibkegislation, EU demands vary. Thus,
each country applies its own provisions for contmeti policy, but long-term
convergence with EU regulations is required. Indhea of trade in services, the model
of relations is coordination, to attain Europeatiarain the long term. In contrast, in the
case of rules of origin, Europeanization is notrexeqguested in the long term. Finally,
coordination is the model of relations for the tighestablishment.

Table 4.International regulations and model of convergence

EU International

Trade topic regulations | regulations | Comparison | Model of convergence

Trade of goods

Tariff reductions Ad hoc Ad hoc Ad hoc Coordination

Nomenclature Yes Yes EU Europeanization
Internationalization and

Customs Yes Yes EU Europeanization

Rules of origin Yes No EU Coordination

Anti-dumping regulations Yes Yes the same Internationalization

Technical barriers Yes Minimum EU Europeanization and Coordination

Sanitary and phytosanitary Internationalization and

measures Yes Yes EU Europeanization

Trade in services Yes Minimum EU Coordination
Internationalization and

Intellectual property rights Yes Yes EU Europeanization

Right of establishment Yes No EU Coordination

Competition policy Yes No EU Coordination and Europeanization

Public procurement Yes Minimum EU Coordination and Europeanization

5. Conclusions

The model of relations that has been establishetdes the EU and four neighbouring
countries (Morocco, Algeria, Ukraine and Georgiay fevery trade-related topic

indicates that Europeanization is the aim of the dftdtegy in most cases. However,
adaptation to European rules is only a long-ternjeailve. When international

regulations exist for a specific area, the EU Ugudémands internationalization as a
fist step. When there are no international regoiestji the convergence process is
established on the basis of bilaterally-developedms. EU strategy also varies
depending on the country. Its relationship with &g is the most particular. We
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conclude that the EU is currently promoting polaynvergence with its neighbours in

the area of traden the basis of both international and bilaterdieloped regulations

APPENDIX

Table 1.Moddl of the relations between the EU and Morocco

Morocco

EU demands

Convergence model

Trade of goods

Tariff reductions

- Establishment of a free trade area (Art 6, AA,tBes 15
and 19, AP) for industrial goods and some agricaltu
products.
- Negotiation of a comprehensive and deeper fredetr
agreement (Agreement of the Seventh Meeting ofBble
Morocco Association Council, 13 October 2008 - [
13653/08 DG E V MN/mrn)

oc

Coordination

Nomenclature
- Adopt the Combined Nomenclature of the EU (Art, 88,
Section 19, AP)

Europeanization

Customs

- Use of the Single Administrative Document and livtkiof
transport systems (Art. 59 AA)

- Modernization and capacity-building of customsvimes
(Section 21 AP)

- Alignment of customs legislation with Europeaarstards|
and, in some cases, international standards (Be2lid\P)-

Europeanization

Rules of origin

- Rules to be applied in each case (Art. 29 andokob 4,
AA)

- Establish an Pan-Euro-Mediterranean Protocol (Sedb,
AP)

Coordination

Anti-dumping regulations

- Application of Art. VI of the GATT (a system of lateral
consultations is planned before the Internatiqg
consultations) (Art. 24 and 27, AA)

nal

Internationalization

Technical barriers

In Art. 40 AA and in the AP:

- For standardized industrial goods: alignment Vitlropean
standards and practices and, in some cases, wéimational
standards (Section 23)

- For non-standardized products: progressive eltion of
non-tariff ~ barriers, improvement in  administrati
cooperation and relations with operators, and aligmt with
the general standards of the EU (Section 24)

véhe long term

Europeanization

and
in

Coordination
Europeanization

Sanitary and phytosanitary regulations

- Modernize and restructure agriculture and fishiagd
cooperate in sanitary aspects of the products deroto
establish supervisory structures, above all (Ad. AA,
Section 25 AP)

- Application of the WTO’s agreement on Sanitary and

Phytosanitary Measures (SPS measures) (SectioriP25 A
- Gradual alignment with European regulations (4f.AA
and Section 25 AP)

Internationalization
and Europeanizatio
in the long term

h

Trade
services

in

- Follow the GATS liberalization process, partialjathe
principle of the Most Favoured Nation (Art. 32 AA)
- Reciprocal liberalization of service provisionthre mid- to

and
in

Coordination
Europeanization

the long term

11



long-term (Art. 31 AA)

- Negotiation of a bilateral agreement on the basiart. V
GATS (Section 27 AP)

- Alignment with the regulatory framework of the HtJthe
long term (Section 27 AP)

Intellectual - Apply the highest international standards (A&./87A) Internationalization
property rights | - Attain a level of protection that is comparablghwthat in | and Europeanizatio
the EU (Section 36 AP) in the long term
Right of | - Make reciprocal efforts to liberalize establisimnéArt. 31 | Coordination
establishment | AA and Section 26 AP)
Competition (Arts. 36 to 38 AA and Sections 31 to 34 AP) Internationalization
policy - In the initial phase, Morocco must comply with GRrules | and Europeanizatio
(Art. VI, XVI and XXIII) in the mid term
- In the second phase (after 5 years), standardd bb
established that enable the competition criteria B
regulations to be applied.
Public - Gradual and reciprocal liberalization (Art. 41 PA Coordination
procurement - Establish dispute resolution procedures (SectibAB)

Sources: AP of 2005, the AA came into effect in 2000 (signed in 1996), Agreement of the Seventh
meetings of the EU-Morocco Association Council, 13 October 2008 - Doc 13653/08 DG E V MN/mrn.

Table 2. Summary of the relations between EU and Algeria

Algeria

EU demands

Convergence model

Trade of goods

Tariff reductions
- Establishment of a free trade area for indusg@ds and
some agricultural products (Art. 6, AA)

Coordination

Nomenclature
- No demands (Art. 29, AA)

Coordination

h

Customs

- Simplification of customs controls and procedupis. 63,
AA)

- Introduction of a Single Administrative Documesirhilar to
that of the EU (Art. 63, AA)

Coordination,
Europeanization

Rules of origin
- Comply with GATT rules (Art. VIII) (Art. 28, AA and
Protocol no. 6, AA)
- The rules will be applied in each case (Art. 2& and
Protocol no. 6, AA)

Internationalization,
Coordination

Anti-dumping regulations
- Application of Art. VI of GATT (Art. 22, AA)

Internationalization

Technical barriers

- Reduce differences in standardization and ceatifon (Art.
55, AA)

- Economic cooperation aimed at helping to bringetign
legislation in line with European regulations ore threas
covered by the AA (Art. 55, AA)

Europeanization

Sanitary and phytosanitary regulations
- Cooperation to harmonize SPS measures and \agidfic
processes (Art. 58, AA)

Coordination and
Europeanization in
the long term

Trade
services

in

- Mutual implementation of the MFN principle gradtéo
other countries in accordance with the provisidimikated in
the GATS (Art. 30, AA)

- Gradual liberalization of cross-border trade aspkcial
provisions for maritime transport (Art. 34, AA)

- In the future, seal an agreement on trade inicEsy in
accordance with the provisions in Art. V of GATSlikre is

sufficient legislative alignment between the partiwith

Coordination
Internationalization
and Europeanizatio
in the long term
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respect to the most relevant activities (Art. 3A)A

- Economic cooperation to help Algeria to bring
legislation into line with that of the EU in thisea (Art. 56,
AA)

Intellectual - Ensure suitable and effective protection in adaoce with| Internationalization
property rights | the highest international standards (Art. 44, AA) and Europeanization
- Economic cooperation to help Algeria to adopt Eessp in the long term
standards (Art. 56, AA)
Right of | - No demands (Art. 32, AA) Coordination
establishment
Competition - Guarantee administrative cooperation in the immgletation| Coordination and
policy of respective legislation on competition (Art. 414) Europeanization in
- Economic cooperation to help Algeria to bring |ithe long term
legislation into line with that of the EU in thisea (Art. 56,
AA).
Public - Gradual and reciprocal liberalization (Art. 460A Coordination and
procurement - Economic cooperation to help Algeria to bring |itEuropeanization in

legislation into line with that of the EU in thisea (Art. 56,

AA)

the long term

Source: AA signed in April 2002 that came into effect in September 2005.

Table 3.Mode of the relations between the EU and Ukraine

Ukraine

EU demands

Convergence model

Trade of goods

Tariff reductions
- Creation of a free trade area conditional on preg towards
a market economy (Art, 4, AA, Section 27, AP)
- Negotiation of a comprehensive and deeper Freel€T
Agreement since February 2008 (PR, Section 4)

Coordination

ra

Nomenclature
- Introduction of Combined Nomenclature (Art. 763)A
- The AP (Section 28) qualifies and requests thdicgijpn

of the harmonized system, with the aim of adopiing

Combined Nomenclature in the long term.

Internationalization
and Europeanization
in the long term

Customs

- Application of the GATT provisions (Art. 16, AA
specifically Arts: VII, VIII and X.

- Approximation of legislation in the area of cust® (Art.
51, AA)

- The AP (Section 28) requests alignment of cust
legislation with European and international staddar

DMS

Internationalization
,and Europeanization
in the long term

Rules of origin
- Application of the GATT provisions (Art. IX) (Artl6, AA)

Internationalization
and Coordination

Anti-dumping regulations
- Application of Art. VI of the GATT (Art. 19, AA)

Internationalization

Technical barriers

For standardized products:

- The AA (Art. 51) establishes progressive alignimeiith

European legislation in the area of technical stedgla

- The AP (Section 30) specifies that Ukraine musbpd
European and/or international regulations in piyodireas
and European conformity procedures.

For non-standardized products:

- The AP (Section 31) requires the gradual elimoratof
restrictions on imported products and harmonizatith EU

regulations in the areas of import licenses andstegion
reqguirements.

Europeanization and
Internationalization

Coordination

Sanitary and phytosanitary regulations
- The AA (Art. 60) requests progressive approximatain

Internationalization
and Europeanization
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SPS measures to European standards.

- The AP (Section 32) specifies that Ukraine shaggly the
WTQO’s Sanitary and Phytosanitary Measures
measures).

- In a second phase, measures should be aligned
European regulations.

in the long term

($PS

wit

Trade
services

in

- The AA (Document IV, Chapter Ill, Art. 37) speeifl
progressive liberalization of cross-border tradsérvices.

- Agreement on maritime transport (AA, Art. 39).

- The AP (Section 34) requests just one area ohfiiadh
services, in compliance with various internatiop@dvisions,
and the alignment of prudential supervision systenith
European standards.

Coordination

Intellectual
property rights

- The AA (Art. 50) requires Ukraine to subscribe ttee
international agreements on intellectual propeights that
are applied in the EU and to ensure a level of ptiate
similar to that of the EU.

- The AP (Section 41) requests the adoption of TRARG
progressive alignment with European standards.

Internationalization
and Europeanizatio
in the long term

Right of
establishment

- Mutual implementation of the MFN and nationalatraent
principles (AA, Document IV, Chapter Il), with tlexception
of air and land transport.

- The AP (Section 32) demands the progressive ddition
of restrictions on establishment.

Coordination

Competition - In the AA (Art. 49), the parties agree that légfion on| Coordination and
policy competition shall not interfere with bilateral teacoth with| Europeanization in
respect to state subsidies and state monopolies. the long term
- The AP (Section 39) requests the adaptation ofaidk
legislation on competition to that of the EU.
Public - The AA (Art. 55) establishes that the parties @mmitted| Coordination and
procurement to gradually and reciprocally liberalizing publimpurement.| Europeanization

- The AP (Section 42) requests progressive alignnuén
Ukraine legislation with European standards andqgiples.

Sources. AA signed in 1994 that came into force in 1998, AP of 2005 and PR of 2008.

Table 4. Mode

of relations between the EU and Georgia

Georgia

EU demands

Convergence model

Trade of goods

Tariff reductions

- The viability of creating a free trade area isrently being
analysed by the Commission (Progress Report[(PRBR(
The AA (Art. 9) only requires the application of tNe=N to
trade and the AP (Section 4.5.1) urges Georgiaotapty
with WTO regulations, industrial regulations and tBPS
measures to improve its access to the European tmaekg
the GSP+.

7

Coordination

Nomenclature

- Introduction of Combined Nomenclature (Art. 67A)A

- The AP (Priority Area 2) requests the applicatibthe new
customs code in 2006 to comply with internationad
European standards.

Europeanization

Customs
- The AA (Art. 10) requests the application of GAT
provisions regarding customs valuation (Art. V).

- Approximation of legislation in the area of cus® (Art.
67, AA)

- The AP (Section 4.5.1) requests strengtheningusforns

Internationalization
and Europeanizatio
in the long term

h

14



control and management.

Rules of origin
- No demands in this area.

Coordination

Anti-dumping regulations
- Application of Art. VI of the GATT (Art. 14, AA)

Internationalization

Technical barriers

For standardized products:

- The AA (Art. 43) establishes gradual alignmenEtoopean
legislation in the area of technical standards.

- The AP (Section .4.5.1) specifies the adoptionG®orgia
of European and/or International standards in jtyicareas
and the adoption of European conformity procedures.
For non-standardized products:

The AP (Section 4.5.4) demands the progressive reitioin
of restrictions on imported products and the cozaf a
central information system for economic operators

Europeanization an
Internationalization

Coordination

Sanitary and phytosanitary regulations

- The AA (Art. 55) requests progressive alignmenthef 8PS
measures with European standards.

- The AP (Section 4.5.1) states that Georgia shappdy the
WTO agreement on Sanitary and Phytosanitary Meag
(SPS measures).

- In a second phase, Georgia should align with pemo
standards.

Internationalization
and Europeanizatio
in the long term

ure

h

Trade
services

- The AA (Document IV, Chapter lll, Art. 30) reques
progressive liberalization of cross-border tradeérvices.

- Maritime transport agreement (AA, Art. 32).

- The AP (Section 4.5.2) only requests compliancéh
specific international provisions in the area ofaficial
services and alignment of prudential supervisiostesys
with European standards.

tCoordination

<

Intellectual
property rights

- The AA (Art. 42) requires Georgia to subscribe
international agreements on intellectual propergts that
the EU implements and ensures a level of protectiomlar
to that of the EU.

- The AP (Section 4.5.2) requires compliance withIAR
and strengthening of the application of legislati
administrative and legal practices.

timternationalization

on

Right of
establishment

- Mutual implementation of the MFN and nationalatraent
principles (AA, Document IV, Chapter Il), with trgport and
air exceptions.

- The AP (Section 4.5.2) requests the progressivgreltion
of restrictions on establishment.

- The application of European standards on the exgist
companies and provisions on accounting and audifamg
companies.

Coordination

Competition - AA (Art. 44) stipulates that the EU will assist ithe| Coordination and
policy development of legislation on competition rulest leach| Europeanization in
country shall apply its own standards. the long-term.
- The AP (Section 4.5.5) requests the applicatiocufent
legislation on gradual convergence with the priledof the
EU competition policy.
Public - The AA (Art. 50) establishes that the parties @mmitted| Coordination and
procurement to gradually and reciprocally liberalizing publimpurement.| Europeanization in

- The AP (Section 4.5.2) requests the progresdigaraent
of Georgia’s legislation with European standardsd
principles.

the long term
an

Sources. AA signed in April 1996 that cameinto force in July 1999, AP of 2006, PR of 2008.
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